
 
 

 

BOARD OF DIRECTORS MEETING 
May 22nd, 2023 – 3pm 

OCEC Monthly Board Meeting 
Location: The Barn - Henhouse & Virtual 

 
 

AGENDA 
 

A. PRELIMINARY 
1. Meeting Called to Order  
2. Determination of Quorum  
3. Approval of Agenda  

 
B. OKANOGAN COUNTY ENERGY, INC. ANNUAL MEETING 
C. CONSENT AGENDA 

1. Approval of Consent Agenda 
a. Minutes from April 24th, 2023 
b. May 2023 New Members 
c. January, February, and March 2023 - Form 7, Statement of Operations, Power & Service 

Data, Cash Flow 
d. Revolving Loan Fund Quarterly Report 

D. GENERAL MANAGERS REPORT 
E. ITEMS OF BUSINESS 

For Discussion 

1. Discussion with Auditors – Final Audit Report (3:45pm) 
2. Board Committee Assignments 

 
For Action 

 
3. Broadband Grant Award 

 
F. OPEN FLOOR FOR MEMBERS 
G. OPEN FLOOR FOR BOARD MEMBERS  
H. EXECUTIVE SESSION 

1. Power Supply Update 
2. Legal, Personnel, Competitive, Other 
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OCEC Meeting is inviting you to a scheduled Zoom meeting. 
 
Topic: OCEC Board Meeting 
Time: May 22, 2023 03:00 PM Pacific Time (US and Canada) 
 
Join Zoom Meeting 
https://us06web.zoom.us/j/84313483627?pwd=MWFJdnBuMmEvR2hwOGo0RmNJeUhmZz09 
 
Meeting ID: 843 1348 3627 
Passcode: 135855 
One tap mobile 
+12532158782,,84313483627#,,,,*135855# US (Tacoma) 
+12532050468,,84313483627#,,,,*135855# US 
 
Dial by your location 
        +1 253 215 8782 US (Tacoma) 
        +1 253 205 0468 US 
        +1 669 444 9171 US 
        +1 719 359 4580 US 
        +1 720 707 2699 US (Denver) 
        +1 346 248 7799 US (Houston) 
        +1 305 224 1968 US 
        +1 309 205 3325 US 
        +1 312 626 6799 US (Chicago) 
        +1 360 209 5623 US 
        +1 386 347 5053 US 
        +1 507 473 4847 US 
        +1 564 217 2000 US 
        +1 646 558 8656 US (New York) 
        +1 646 931 3860 US 
        +1 689 278 1000 US 
        +1 301 715 8592 US (Washington DC) 
Meeting ID: 843 1348 3627 
Passcode: 135855 
Find your local number: https://us06web.zoom.us/u/ktIw8syT3 
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BOARD MEETING 
April 24th, 2023 

The Barn Hen House & Virtual 
 
 

Present:  President Dale Sekijima, Vice President Michael Murray, Secretary/Treasurer Alan 
Watson, Alaina Burtenshaw, and Rick Johnson.  

 
Absent:  John Rogers, Travis Thornton 
 
Attending:  Greg Mendonca General Manager, Glenn Huber Manager of Operations, Tracy 

McCabe Manager of Finance and Administration, Katie Sigler Engineering Clerk 
 
Guests:  N/A 
 

1. MEETING CALLED TO ORDER 
 
President Dale Sekijima called the meeting of the Board of Directors of Okanogan County 
Electric Cooperative, Inc. (OCEC) to order at 3:06 pm.  
 

2. DETERMINATION OF QUORUM 
 
A quorum was present. 
 

3. APPROVAL OF AGENDA   
 

The agenda was approved. 
 

4. SWEAR IN NEW BOARD MEMBER 
 

Alaina Burtenshaw was sworn in as a new board member. 
 

5. ELECTION OF BOARD OFFICERS 
 

Dale Sekijima was elected Board President, Michael Murray was elected Vice President, 
Alan Watson was elected Secretary/Treasurer, and Dale Sekijima was elected OCEI 
Representative. 



 
Okanogan County Electric Cooperative – PO Box 69 Winthrop, WA 98862 – P: (509) 996-2228 – F: (509) 996-2241 – info@ocec.coop 

 

 
6. EXECUTIVE SESSION 

 
At 3:21 pm the board went into executive session to discuss OCEI Quarterly Review. The 
board exited executive session at 3:39 pm. 

 
7. APPROVAL OF CONSENT AGENDA 

 
The consent agenda was approved. 

 
8. GENERAL MANAGERS REPORT 

Greg Mendonca gave an update on the annual meeting election results for the three open 
board positions, which were: 
 
 Dale Sekijima – 485 votes 
 Travis Thornton – 483 votes 
 Alaina Burtenshaw – 474 votes 
 Write-in Candidates – 6 votes 

 
Greg also gave an update on the BPA Post-2028 listening session meeting held in Spokane 
as part of BPA’s Post-2028 Provider of Choice process. He reported that PNGC has 
scheduled an in-person visit with the OCEC board at our August 2023 meeting to present 
PNGC’s new contract. Finally, he reported that we have planned dates set for labor 
negotiations. 

 
ITEMS OF BUSINESS   
 

1. For Discussion – Strategic Plan Quarterly Report 
 
Greg presented an updated quarterly report on the strategic plan. Greg highlighted the 
following areas: 
 
 Delaying focus on enhancing system inspections until we have implemented the 

NISC product to see what they have available off the shelf 
 Whether a facilities plan is still desired by the board. A discussion was held and the 

board would still like to see progress on presenting potential options for facilities 
improvements 

 Updates on the energy efficiency program 
 Updates on workforce development plans 
 Updates on the potential for an NRECA safety program in the state of Washington 

led by Inland Power and Light in Spokane. OCEC has expressed interest in the 
program to achieve identified strategic goals in the safety area. 
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 Updates on the load factor and corresponding cost of power in Q1-2023 
 

2. For Discussion – Policy 10-070 – Compensation for Directors 

Greg discussed the policy, provided some benchmarking data performed with other 
cooperatives, and identified the NRECA study sent to the board via email as a resource 
for these discussions. 
 
A discussion was held by the board. The board provided some guidance to the 
governance committee for potential changes to the policy and instructed the 
governance committee to return to the full board with proposed changes to the policy. 

 
3. For Action – Governance Committee Policy Updates 

Greg presented a summary of the four policies recommended by the governance 
committee to the full board for approval. The policies reviewed were: 
 
 Policy 10-110 – Board Committees 
 Policy 30-210 – Disconnection and Reconnection of Service 
 Policy 30-420 – Net Metering 
 Policy 30-510 – Securing Customer Data 

 
Dale Sekijima made a motion to approve the staff recommendation with a proposed 
wording change from Alaina Burtenshaw on Policy 30-420, Michael Murray seconded. A 
vote was held and the motion passed unanimously.  
 

4. For Action – CFC Annual Reporting Extension Request 

Greg recommended the board approve the recommendation from staff to allow for a 
30-day extension to be requested from CFC on the 120-day audited financial statement 
submittal. 
 
Alan Watson made a motion to approve the staff recommendation, Rick Johnson 
seconded. A vote was held and the motion passed unanimously. 

 
OPEN FLOOR FOR MEMBERS – None 
 
OPEN FLOOR FOR BOARD MEMBERS – None 
 
Meeting adjourned to Executive Session at 5:20 pm. 
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EXECUTIVE SESSION  
 

1. Revolving Loan Fund Committee Recommendations 
2. Power Supply Update  
3. Legal, Personnel, Competitive, Other 

 
Meeting came out of Executive Session at 5:55 pm. 
 
ITEMS OF BUSINESS 
 

5. For Action – Revolving Loan Fund Committee Recommendations 

The Revolving Loan Fund Committee recommended approving the Devin Project loan 
application for the amount of $75,000.00 and give OCEC staff the ability to split the total 
amount between the two revolving loan funds as needed. 
 
Dale Sekijima made a motion to approve the committee’s recommendation, Rick Johnson 
seconded. A vote was held and the motion passed unanimously. 

 
Meeting adjourned at 5:56 pm. 
 
 

 
     _________________________________________ 

      Alan Watson, Secretary 
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New Members OCEC 
 
May 22, 2023 
 
 
REINSTATE 

DESTEFANO TOM 105049 
 

NEW MEMBERS 

 

TURK JOE & JULIE 123026 

 123027 

JENSEN JIM & KELLY 123028 

FORKER TOLLI 123029 

MALOTTE SHERRY 123030 

WALKER MATTHEW L 123031 

LIEN SCOTT 123032 

WOODWORTH CRISTINA 123033 

VON VOLKLI KALI 123034 

FERGUSON ELISE 123035 
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General Manager’s Report to the Board – April 2023 

Operations Updates: 

System Improvement Projects Update 

The OCEC line crew has begun work on one of our identified high-priority system improvement 
projects upgrading the line running across the river from West Chewuch down to the Pearrygin 
State Park turn off to 3-phase from “V” or 2-phase. This project will be at least a 2-year 
upgrade and will provide increased capacity to the state park as well as Studhorse Mountain. 
Both areas were identified in our engineering study as needing additional capacity and voltage 
support during peak winter events. 

Cascade Condos North Update 

The engineering team is hard at work designing the infrastructure necessary to support the 
new development at Cascade Condos North. This project will plan for 30 single-family homes 
and potentially an additional 20-30 apartments. This is a very large housing development for 
our system and could represent a 1% increase in members on its own. The development is 
scheduled to be completed in 2026 and the potential 20-30 apartments would likely come 
after that, if constructed. 

Financial Updates: 

2022 Financial Audit Completed 

We have received final report from DeCoria, Blair & Teague, PS on May 11th which are included 
in this month’s board book. The auditors will be joining our meeting to discuss the audit with 
the OCEC Board this month. 

General Updates: 

NISC Implementation Schedule Update 

We have had two initial meetings with the implementation team leads at NISC and have a 
rough schedule of target dates for “go-live”: 

 January 2024 – Service module go-live 
 March 2024 – Financial module go-live 
 April 2024 – Operations/mapping module go-live 
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We will have multiple on-site weeks where NISC staff will be in the building training and 
implementing software modules.  
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Independent Auditor’s Report 
 
Boards of Directors 
Okanogan County Electric Cooperative, Inc. and Subsidiary 
Winthrop, Washington 
 
Opinion 
 
We have audited the accompanying consolidated financial statements of Okanogan County Electric 
Cooperative, Inc. and Subsidiary, which are comprised of the consolidated balance sheets as of  
December 31, 2022 and 2021, and the related consolidated statements of operations, changes in 
members’ equity, and cash flows for the years then ended, and the related notes to the consolidated 
financial statements. 
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the consolidated financial position of Okanogan County Electric Cooperative, Inc. and 
Subsidiary as of December 31, 2022 and 2021, and the consolidated results of their operations and their 
cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are 
required to be independent of Okanogan County Electric Cooperative, Inc. and Subsidiary and to meet 
our other ethical responsibilities in accordance with the relevant ethical requirements relating to our 
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 
Responsibilities of Management for the Consolidated Financial Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events considered in the aggregate, that raise substantial doubt about Okanogan County 
Electric Cooperative, Inc. and Subsidiary’s ability to continue as a going concern within one year after 
the date that the consolidated financial statements are available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted 
auditing standards will always detect a material misstatement when it exists.  
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The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements, including omissions, are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the consolidated financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the consolidated financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Okanogan County Electric Cooperative, Inc. and Subsidiary’s 
internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
consolidated financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Okanogan County Electric Cooperative, Inc. and Subsidiary’s 
ability to continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
 

  
 
DeCoria, Blair & Teague, P.S. 
Spokane, Washington 
 
May 10, 2023 



Okanogan County Electric Cooperative, Inc. and Subsidiary
Consolidated Balance Sheets
December 31, 2022 and 2021

2022 2021

ASSETS

Noncurrent assets:
Net utility plant (Note 3) 13,713,863$      12,974,624$      
Investments in associated organizations (Note 4) 632,360             610,007             
Notes receivable, due after one year (Note 7) 240,734             342,256             

Total noncurrent assets 14,586,957        13,926,887        

Current assets:
Cash and cash equivalents (Note 5) 689,824             583,196             
Restricted cash and cash equivalents (Notes 5 and 7) 190,104             77,657               
Accounts receivable, net (Note 6) 1,384,081          1,156,016          
Notes receivable, due within one year (Note 7) 55,028               64,887               
Materials and supplies inventory 612,526             514,850             

Total current assets 2,931,563          2,396,606          

Total assets 17,518,520$      16,323,493$      

MEMBERS' EQUITY AND LIABILITIES

Members' equity:
Memberships 17,320$             17,145$             
Patronage capital 6,678,419          6,724,637          
Other equities 3,758,716          3,496,217          

Total members' equity 10,454,455        10,237,999        

Commitments and contingencies (Notes 11 and 12)

Noncurrent liabilities:
Long-term debt, due after one year (Note 8) 4,947,045          4,469,488          

Total noncurrent liabilities 4,947,045          4,469,488          

Current liabilities:
Long-term debt, due within one year (Note 8) 315,714             251,272             
Line of credit (Note 9) 300,000             -                    
Accounts payable and accrued expenses (Note 10) 1,134,636          1,009,086          
Consumer prepayments and deposits 304,635             294,017             
Deferred revenue 62,035               61,631               

Total current liabilities 2,117,020          1,616,006          

Total members' equity and liabilities 17,518,520$      16,323,493$      

The accompanying notes are an integral part of the consolidated financial statements.  3



Okanogan County Electric Cooperative, Inc. and Subsidiary
Consolidated Statements of Operations
Years Ended December 31, 2022 and 2021

2022 2021

Operating revenue:
Sales 10,004,615$      9,149,149$        

Total operating revenue 10,004,615        9,149,149          

Operating expenses:
Cost of sales 5,368,057          4,618,309          
Distribution - operations 700,695             608,924             
Distribution - maintenance 779,668             710,321             
Administration and general 1,215,466          1,225,576          
Depreciation and amortization 649,780             601,046             
Consumer accounts 336,249             311,421             
Interest 263,681             260,453             
Taxes 323,012             295,061             
Other 3,473                 3,165                 

Total operating expenses 9,640,081          8,634,276          

Net operating margins 364,534             514,873             

Nonoperating margins:
Interest income 31,183               29,766               
Patronage capital from other cooperatives 43,760               43,112               
Rental income 16,800               11,100               
Gain on disposition of plant 44,314               -                    

Total nonoperating margins 136,057             83,978               

Net margins 500,591$           598,851$           

The accompanying notes are an integral part of the consolidated financial statements.  4



Okanogan County Electric Cooperative, Inc. and Subsidiary
Consolidated Statements of Changes in Members' Equity
Years Ended December 31, 2022 and 2021

2022 2021

Memberships:
Memberships, beginning of year 17,145$             16,760$             
Net change in memberships 175                    385                    

Memberships, end of year 17,320               17,145               

Patronage capital:
Patronage capital, beginning of year 6,724,637          6,726,699          
Net margins to be allocated 263,321             360,692             
Retirement of capital credits (309,539)           (362,754)           

Patronage capital, end of year 6,678,419          6,724,637          

Other equities:
Other equities, beginning of year 3,496,217          3,230,724          
Unallocated margins 237,270             238,159             
Other changes, net 25,229               27,334               

Other equities, end of year 3,758,716          3,496,217          

Total members' equity, end of year 10,454,455$      10,237,999$      

The accompanying notes are an integral part of the consolidated financial statements. 5



Okanogan County Electric Cooperative, Inc. and Subsidiary
Consolidated Statements of Cash Flows
Years Ended December 31, 2022 and 2021

2022 2021

Cash flows from operating activities:
Net margins 500,591$           598,851$           
Adjustments to reconcile net margins to net cash

provided by operating activities:
Depreciation and amortization 766,409             665,538             
Gain on disposition of plant (44,314)             -                    
Changes in:

Accounts receivable, net (228,065)           (158,125)           
Materials and supplies inventory (97,676)             (132,726)           
Accounts payable and accrued expenses 125,550             242,642             
Consumer prepayments and deposits 10,618               35,039               
Deferred revenue 404                    2,377                 

Net cash provided by operating activities 1,033,517          1,253,596          

Cash flows from investing activities:
Additions to utility plant, net (1,510,174)        (1,168,516)        
Proceeds from sale of plant 48,840               -                    
Advances on notes receivable -                    (136,000)           
Principal payments received on notes receivable 111,381             64,294               
Additions to investments in associated organizations (43,760)             (43,112)             
Redemptions of investments in associated organizations 21,407               165,219             

Net cash used by investing activities (1,372,306)        (1,118,115)        

Cash flows from financing activities:
Proceeds from borrowings under long-term debt 820,000             510,000             
Principal payments on long-term debt (278,001)           (247,988)           
Net borrowings on line of credit 300,000             -                    
Additions to memberships, net 175                    385                    
Retirement of capital credits (309,539)           (362,754)           
Other changes in members' equity, net 25,229               27,334               

Net cash provided (used) by financing activities 557,864             (73,023)             

Net increase in cash and cash equivalents 219,075             62,458               

Cash and cash equivalents, beginning of year 660,853             598,395             

Cash and cash equivalents, end of year 879,928$           660,853$           

Reconciliation of cash and cash equivalents to the
Consolidated Balance Sheets:

Cash and cash equivalents 689,824$           583,196$           
Restricted cash and cash equivalents 190,104             77,657               

879,928$           660,853$           

Supplemental disclosures of cash flow information:
Cash paid during the year for interest 263,681$           260,453$           

The accompanying notes are an integral part of the consolidated financial statements.  6
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Okanogan County Electric Cooperative, Inc. and Subsidiary 
Notes to Consolidated Financial Statements 
December 31, 2022 and 2021 
 
 
1. Organization 
 
The consolidated financial statements include the accounts of Okanogan County Electric Cooperative, 
Inc. (OCEC or the Cooperative), a Washington tax-exempt cooperative corporation, and its wholly-
owned, for-profit subsidiary, Okanogan County Energy, Inc. (OCEI, or Propane); collectively, referred to 
as the Cooperative. 
 

Okanogan County Electric Cooperative, Inc. (OCEC, or the Cooperative) was incorporated in 1939 under 
the laws of the State of Washington for the purpose of supplying electric energy to its members. In 2000, 
the Cooperative began providing propane to its members. Effective January 1, 2003, the Board of 
Directors approved the transfer of the propane division to a wholly-owned taxable subsidiary, Okanogan 
County Energy, Inc. (OCEI, or Propane). Assets and corresponding debt totaling approximately 
$1,000,000 were transferred to the new subsidiary. 
 
2. Summary of Significant Accounting Policies 
 
Basis of Accounting 
 

The Cooperative follows the Federal Energy Regulatory Commission’s Uniform System of Accounts 
prescribed for Class A and Class B Electric Utilities. As a result, the Cooperative’s application of 
accounting principles generally accepted in the United States of America differs in certain respects from 
such application by non-regulated enterprises. The differences relate primarily to the time at which 
various items enter into the determination of net margins in order to follow the principle of matching 
revenues and costs. The Cooperative uses the accrual method of accounting. 
 
Principles of Consolidation 
 

The consolidated financial statements include the accounts of the Cooperative and Propane. All 
significant intercompany balances and transactions are eliminated in consolidation. 
 
Utility Plant 
 

Utility plant is recorded at cost, which includes contracted work, direct labor and materials, and indirect 
charges for engineering, supervision and other similar overhead items. Member advances for construction 
and system access charge payments reduce the amounts capitalized to utility plant. System access charge 
payments are based on panel size and distance from the substation. Major additions and betterments with 
a cost of $1,500 or more for all asset groups are capitalized.  
 

Costs of routine repairs and maintenance that do not improve or extend the useful lives of the related 
assets, and the replacement and renewal of items determined to be less than units of plant are charged to 
maintenance as incurred. When units of distribution plant are retired, sold or otherwise disposed of in the 
ordinary course of business, their average book cost is removed from utility plant and the cost, plus the 
cost of removal, less net salvage, is removed from accumulated depreciation. When general plant assets 
are retired, sold or otherwise disposed of in the ordinary course of business, their net book value is 
removed and the gain or loss, if any, is recognized in the Consolidated Statement of Operations. 
 

Depreciation is recorded on the straight-line composite basis and is charged to capital and operating 
accounts at rates adopted by the Boards of Directors. Depreciation is computed on additions beginning in 
the month they are placed in service. Provision has been made for depreciation of distribution plant at a 
composite rate of 2.86% per annum. 
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Okanogan County Electric Cooperative, Inc. and Subsidiary 
Notes to Consolidated Financial Statements, Continued 
December 31, 2022 and 2021 
 
 
2. Summary of Significant Accounting Policies, Continued 
 
Utility Plant, Continued 
 
The rates used to compute depreciation for general plant, based on an estimation of useful lives for each 
asset group, are as follows: 
 
 Structures and improvements 2.50% to 3.33% 
 Office furniture and equipment 14.28% to 20.00% 
 Computer equipment 20.00% 
 Transportation equipment 14.28% to 20.00% 
 Tools, shop and garage equipment 14.28% to 20.00% 
 Miscellaneous equipment 14.28% to 20.00% 
 Intangibles 20.00% 
 
Overhead costs, including indirect labor, payroll burden, insurance, transportation charges and stores 
expense, are charged to construction and retirement work orders monthly on a prorated basis. 
Depreciation on transportation equipment is initially allocated to clearing accounts, and subsequently 
charged to construction work orders or maintenance expense. 
 
Valuation of Long-Lived Assets 
 
Management of the Cooperative periodically reviews the net carrying value of its assets for impairment 
whenever events or changes in circumstances indicate that the carrying amount of an asset might not be 
recoverable. These reviews consider the net realizable value of each asset to determine whether an 
impairment in value has occurred, and whether there is a need for any asset impairment write-down. 
Impaired assets are reported at the lower of cost or net realizable value. At December 31, 2022 and 2021, 
no assets were considered to be impaired. 
 
Investments in Associated Organizations 
 
Capital term certificates are carried at cost. Patronage capital from associated organizations is recorded at 
the face value of capital credits allocated and not retired. Other investments in associated organizations 
are carried at cost, which approximates fair value. 
 
Cash and Cash Equivalents 
 
The Cooperative considers all short-term deposits and highly liquid investments with original maturities 
of three months or less at the time of purchase to be cash equivalents. 
 
Accounts Receivable 
 
Accounts receivable are stated at the amount that management of the Cooperative expects to collect from 
outstanding balances. Management provides for probable uncollectible amounts through an allowance for 
doubtful accounts. Additions to the allowance for doubtful accounts are based on management’s 
judgment, considering historical write-offs, review of specific past-due accounts, collections and current 
credit conditions. Generally, the Cooperative considers accounts receivable past due after 30 days.  



 

9 

Okanogan County Electric Cooperative, Inc. and Subsidiary 
Notes to Consolidated Financial Statements, Continued 
December 31, 2022 and 2021 
 
 
2. Summary of Significant Accounting Policies, Continued 
 
Accounts Receivable, Continued 
 

Interest is charged on accounts receivable that are outstanding for more than 30 days and is recognized as 
it is charged. Interest is charged until the account is paid in full or written off. Balances which remain 
outstanding after management has used reasonable collection efforts are written off through a charge to 
the allowance for doubtful accounts and a credit to the applicable accounts receivable. Payments received 
on receivables subsequent to being written off are considered a bad debt recovery. Changes in the 
allowance for doubtful accounts have not been material to the financial statements. 
 

Materials and Supplies Inventory 
 

Materials and supplies inventory, which consists primarily of items needed for construction and 
maintenance of electric plant, and propane and propane tanks, is stated at the lower of average cost or net 
realizable value. Useable materials salvaged from plant retirements are returned to inventory at current 
weighted average cost. 
 

Deferred Charges and Deferred Credits 
 

In accordance with ASC Topic 980, Regulated Operations, certain costs and income may be capitalized 
as a regulatory asset or liability that would otherwise be charged to expense or revenues when certain 
conditions are met. Regulatory assets and liabilities are recorded when it is probable that future rate 
increases or rate reductions will permit recovery. 
 

Patronage Capital 
 

The Cooperative operates on a nonprofit basis. In accordance with the Cooperative’s bylaws, amounts 
received from furnishing electric energy in excess of operating costs and expenses (operating margins) are 
assigned to patrons on a patronage basis. Patronage basis is defined as allocating to members on the basis 
of total power billings to members for furnishing energy and utility services. At the Board’s discretion, 
non-operating margins and margins from its wholly-owned subsidiary are currently retained by the 
Cooperative. 
 

In addition, upon the death of any natural person member, the Board may retire all or a portion of the 
deceased member’s capital credits early. Distributions for the early retirement of capital credits are 
discounted to their net present value. 
 

Compensated Absences 
 
Employees of the Cooperative are entitled to paid time off, the amount of which depends on length of 
service and other factors. Compensated absences for paid time off have been accrued. 
 

Financial Instruments 
 

ASC Topic 825, Financial Instruments, permits entities to choose to measure many financial assets and 
liabilities at fair value. The fair value of a financial instrument is the amount that would be received from 
the sale of an asset or paid for the transfer of a liability in an orderly transaction between market 
participants (i.e., an exit price). At December 31, 2022 and 2021, the carrying value of financial 
instruments, such as receivables, accounts payable and accrued expenses, approximated fair values based 
on the short-term maturities of these instruments.  
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Okanogan County Electric Cooperative, Inc. and Subsidiary 
Notes to Consolidated Financial Statements, Continued 
December 31, 2022 and 2021 
 
 
2. Summary of Significant Accounting Policies, Continued 
 
Fair Value Measurements 
 
ASC Topic 820, Fair Value Measurements and Disclosures, establishes a fair value hierarchy for those 
assets and liabilities measured at fair value, that distinguishes between assumptions based on market data 
(observable inputs) and the organization’s own assumptions (unobservable inputs). The hierarchy consists 
of: Level 1 – quoted market prices in active markets for identical instruments; Level 2 – inputs other than 
Level 1 inputs that are observable; and Level 3 – unobservable inputs developed using estimates and 
assumptions determined by the organization. ASC Topic 820 defines fair value as the amount that would 
be received from the sale of an asset or paid for the transfer of a liability in an orderly transaction between 
market participants. The inputs and methodology used for valuing the Cooperative’s financial assets and 
liabilities are not indicators of the risks associated with those instruments. At December 31, 2022 and 
2021, there are no assets or liabilities that are measured at fair value on a recurring basis.  
 
Certain assets are measured at fair value on a nonrecurring basis; that is, the instruments are not measured 
at fair value on an ongoing basis, but are subject to fair value adjustments only in certain circumstances 
(for example, when there is evidence of impairment). The Cooperative had no assets measured at fair 
value on a nonrecurring basis during 2022 or 2021. 
 
Clearing Accounts 
 
Overhead costs, including indirect labor, payroll burden, insurance, depreciation, transportation charges 
and stores expense, are charged to clearing accounts on a monthly basis. The amounts charged to the 
clearing accounts are cleared each month of substantially all actual expenses. Transportation and 
equipment charges are allocated directly to construction work orders to the extent that usage relates to 
construction in progress. Remaining transportation and equipment expense, along with all other amounts 
charged to the clearing accounts, are allocated based on equipment usage, labor charges or material 
issuances, depending on the nature of the charge. 
 
Revenue Recognition 
 
The Cooperative records electric revenue billed to its members based on meter readings made at the end 
of each month. Substantially all of the Cooperative’s members’ meters were read as of December 31, 
2022. Accordingly, management believes that any unbilled revenue would not be material to the financial 
statements, and therefore has not provided an accrual for unbilled accounts receivable. 
 
Propane’s revenue consists primarily of the sale and distribution of propane and propane supplies. The 
performance obligation is the delivery of the goods to the customer and revenue is recognized at that time. 
In addition, Propane offers the option to customers of either purchasing or renting their propane tanks. 
The rental fee is dependent upon the size of the propane tank and is recognized on a monthly basis. 
 
Grants and Contracts 
 
The Cooperative must perform services or meet specific conditions to receive grant and contract funds. 
When the conditions are met, or the required services have been provided, the government agency is 
billed and the support is recognized. 



 

11 

Okanogan County Electric Cooperative, Inc. and Subsidiary 
Notes to Consolidated Financial Statements, Continued 
December 31, 2022 and 2021 
 
 
2. Summary of Significant Accounting Policies, Continued 
 
Grants and Contracts, Continued 
 
Generally, there are no significant remaining restrictions associated with the grants or contracts when the 
support is recognized. However, if there are restrictions, the amount is recorded as deferred revenue in the 
current liability section of the Balance Sheet.  
 
At December 31, 2022 and 2021, the Cooperative had no deferred revenue related to grants, but had 
recorded $62,035 and $61,631, respectively, of deferred revenue related to propane tank rental 
agreements. 
 
Income Taxes 
 
The Cooperative is a tax-exempt organization under the provisions of Section 501(c)(12) of the Internal 
Revenue Code. Accordingly, no provision for income taxes is recorded in the Cooperative’s financial 
statements. However, the Cooperative is subject to tax on unrelated business income, if any. The 
Cooperative had no unrelated business income during 2022 and 2021. 
 
The Cooperative’s taxable subsidiary files separate corporate tax returns for federal purposes.  
 
The Cooperative has not identified any uncertain income tax positions that would jeopardize its tax-
exempt status. The Cooperative's income tax returns are subject to review and examination by federal 
authorities. The tax years that are open to examination by federal authorities include the years ended 
December 31, 2018 through 2022. 
 
Credit Risk 
 
Financial instruments which potentially subject the Cooperative to concentration of credit risk consist 
principally of cash and cash equivalents and receivables.  
 
The Cooperative maintains its cash and cash equivalents with high credit quality financial institutions 
and, by policy, generally limits the amount of exposure to any one financial institution. The Cooperative’s 
cash in bank deposit accounts, at times, may exceed federally insured limits. The Cooperative has not 
experienced any losses in such accounts and management believes it is not exposed to any significant 
credit risk on cash and cash equivalents. 
 
Concentrations of credit risk with respect to trade receivables are somewhat limited due to the 
Cooperative’s number of customers. Credit is extended to customers without collateral requirements; 
however, advance payments are obtained from certain customers and formal shut-off policies and 
procedures exist.  
 
Accounting Estimates 
 
The preparation of financial statements in accordance with accounting principles generally accepted in the 
United States of America requires management of the Cooperative to make estimates and assumptions 
that affect the amounts reported in the financial statements and accompanying notes. Accordingly, actual 
results could differ from those estimates and affect the amounts reported in the financial statements. 
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Okanogan County Electric Cooperative, Inc. and Subsidiary 
Notes to Consolidated Financial Statements, Continued 
December 31, 2022 and 2021 
 
 
2. Summary of Significant Accounting Policies, Continued  
 

Subsequent Events 
 

The Cooperative has evaluated subsequent events through May 10, 2023, the date as of which these 
financial statements were available to be issued. With the exception of the matter described in Note 14, no 
material subsequent events have occurred since December 31, 2022 that required recognition or 
disclosure in these financial statements.  
 

3. Utility Plant 
 

Utility plant is summarized as follows at December 31, 2022 and 2021: 
 

     2022 2021 
 

 Distribution plant $ 13,932,851 $ 13,016,040 
 General plant  7,421,360  7,299,971 
 Intangibles  71,000  71,000 
 

 Plant in service  21,425,211  20,387,011 
 Less: Accumulated depreciation  (7,784,012)  (7,395,772) 
 

   13,641,199  12,991,239 
 Construction in progress  72,664  (16,615) 
 

  $ 13,713,863 $ 12,974,624 
 

Consumer “contribution in aid of construction” payments are offset against the cost of construction in 
determining the amount to capitalize into utility plant. Consumer contribution payments offset against 
construction costs totaled $660,254 and $867,187 for 2022 and 2021, respectively. 
 

Total depreciation and amortization of utility plant for 2022 and 2021 was $766,409 and $665,538, 
respectively. Depreciation on transportation equipment that was allocated to clearing accounts and 
subsequently charged to work orders or maintenance expense totaled $116,629 and $64,492 in 2022 and 
2021, respectively.    
 

4.  Investments in Associated Organizations 
 

Investments in associated organizations are summarized as follows at December 31, 2022 and 2021: 
 

     2022 2021 
 

 National Rural Utilities Cooperative Finance 
  Corporation (CFC) – capital term certificates $ 147,791 $ 150,779 
 CFC – patronage capital  235,974  226,499 
 Pacific Northwest Generating Cooperative  
  (PNGC) – patronage capital  158,565  140,158 
 Federated Rural Electric Insurance – patronage capital  26,213  27,318 
 Southeastern Data Corporation – patronage capital  47,166  48,852 
 Cooperative Response Center, Inc. (CRC) 
  – patronage capital  3,151  2,901 
 Other investments in associated organizations  13,500  13,500 
 

    $ 632,360 $ 610,007 
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Okanogan County Electric Cooperative, Inc. and Subsidiary 
Notes to Consolidated Financial Statements, Continued 
December 31, 2022 and 2021 
 
 
4.  Investments in Associated Organizations, Continued 
 
The capital term certificates with CFC yield 0% to 5% and mature at various times ranging from 2025 
through 2080. Patronage capital is returned in accordance with the associated organization’s policies. 
 
5. Cash and Cash Equivalents 
 

The Cooperative and its subsidiary maintain their cash accounts in local banks. Custodial credit risk is the 
risk that in the event of a bank failure, the Cooperative’s deposits may not be returned to it. The 
Cooperative’s deposits were insured by the Federal Deposit Insurance Corporation (FDIC) up to 
$250,000 per institution at December 31, 2022.  
 

Included in restricted cash and cash equivalents are amounts that are restricted for the revolving loan fund 
program (see Note 7). In 1998, the Cooperative received a grant of $204,000 from the United States 
Department of Agriculture (USDA) to establish a revolving loan fund (RLF) program. During 2010, the 
Cooperative received another grant from the USDA in the amount of $200,000 for the RLF program. 
Amounts that are not loaned, totaling $190,104 at December 31, 2022, are considered to be restricted cash 
and cash equivalents. 
 

The combined carrying amount of cash and cash equivalents, including restricted cash and cash 
equivalents, on the Cooperative’s books at December 31, 2022 was $879,928, and bank balances totaled 
$1,087,553. The differences between the carrying amount of cash and cash equivalents on the 
Cooperative’s books and the bank balances consisted of outstanding checks and deposits not processed by 
the banks as of December 31, 2022. 
 

A summary of the total insured and uninsured bank balances at December 31, 2022 is as follows: 
 

 Total bank balances   $ 1,087,553 
 Portion insured by FDIC    (506,827) 
 

 Uninsured bank balances   $ 580,726 
 
6. Accounts Receivable 
 

Accounts receivable are summarized as follows at December 31, 2022 and 2021: 
 

     2022 2021 
 

 Accounts receivable $ 1,394,369 $ 1,166,010 
 Less allowance for doubtful accounts  (10,288)  (9,994)   
 

    $ 1,384,081 $ 1,156,016 
 

7. Notes Receivable 
 

Notes receivable are summarized as follows at December 31, 2022 and 2021: 
 

     2022 2021 
 

 Notes receivable, due within one year $ 55,028 $ 64,887 
 Notes receivable, due after one year  240,734  342,256 
 

    $ 295,762 $ 407,143 
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Okanogan County Electric Cooperative, Inc. and Subsidiary 
Notes to Consolidated Financial Statements, Continued 
December 31, 2022 and 2021 
 
 
7. Notes Receivable, Continued 
 
In 1998, the Cooperative received a grant of $204,000 from the USDA to establish a revolving loan fund 
(RLF) program. During 2010, the Cooperative received another grant from the USDA in the amount of 
$200,000 for the RLF program. In addition to the grants received, the Cooperative has made net 
contributions totaling $80,800 to the RLF program since its inception. The purpose of the RLF program is 
to finance approved rural economic development projects. The repayment terms on the loans vary from 
four to ten years. Loans made pursuant to the RLF program are noninterest bearing, however a small 
administration fee is charged. 
 
The USDA grants do not have maturity dates, and the Cooperative is only required to repay the grants if 
the economic development loan fund program is terminated. Management of the Cooperative does not 
currently intend to terminate the program within the foreseeable future and therefore has not recorded a 
liability as of December 31, 2022 and 2021. 
 
All of the economic development loans are in good standing and are current on their payments. As of 
December 31, 2022 and 2021, the Cooperative has not recorded an allowance for loan losses on their 
economic development loans. 
 
8. Long-Term Debt 
 
Long-term debt of the Cooperative consists of mortgage notes payable to National Rural Utilities 
Cooperative Finance Corporation (CFC). The CFC notes are secured by substantially all assets of the 
Cooperative. 
 
Long-term debt is summarized as follows at December 31, 2022: 
 
 Mortgage notes payable to CFC, currently due in quarterly installments 
  of approximately $148,750, including interest at fixed and variable 
  rates, currently ranging from 2.68% to 7.55%, maturing through 
  December 2050 $    5,262,759 
 

 Less amount due within one year  (315,714) 
 

 Amount due after one year $ 4,947,045 
 
Scheduled principal payments on long-term debt are as follows: 
 
 Year Ending December 31, 
 

  2023  $ 315,714 
  2024   332,402 
  2025   350,063 
  2026   368,757 
  2027   388,550 
  Thereafter   3,507,273 
 

    $ 5,262,759 
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Okanogan County Electric Cooperative, Inc. and Subsidiary 
Notes to Consolidated Financial Statements, Continued 
December 31, 2022 and 2021 
 
 
8. Long-Term Debt, Continued 
 
Under the provisions of the CFC mortgage agreement, the Cooperative may make patronage distributions 
only if, after giving effect to the distribution, total members’ equity of the Cooperative will be at least 
30% of total assets. If, after giving effect to the distribution, total equity of the Cooperative will be less 
than 30% of its total assets, the Cooperative may only make distributions of up to 25% of the prior year’s 
patronage capital or total margins. During 2022, total refunds of capital to patrons amounted to $309,539. 
There were no violations of loan contracts or mortgage restrictions with respect to refunds of capital. The 
equities and margins of the Cooperative represented approximately 60% and 63% of the total assets of the 
Cooperative at December 31, 2022 and 2021, respectively. In addition, the CFC mortgage agreement sets 
forth certain financial requirements that must be met prior to additional borrowings. 
 
The Cooperative has available, through CFC, a credit facility with a borrowing limit of $8,000,000, which 
currently extends through May 9, 2023. Cumulative borrowings under this credit facility at December 31, 
2022 and 2021 were $1,955,000 and $1,135,000, respectively.  
 
9. Line of Credit 
 
The Cooperative has an “as-offered” uncommitted line of credit agreement with CFC providing the 
Cooperative with loans up to $1,000,000 on a revolving basis. CFC is obligated to consider requests for 
advances under this agreement but is not required to honor those requests. Interest is payable quarterly at 
rates established by CFC, which are not to exceed the prime rate as published in the “Money Rates” 
column of The Wall Street Journal plus $1%, or lesser rates as fixed by CFC. The interest rate as of 
December 31, 2022 was 5.55%. Outstanding balances on the line were $300,000 and zero at       
December 31, 2022 and 2021, respectively. 
 
10. Accounts Payable and Accrued Expenses 
 
Accounts payable and accrued expenses are summarized as follows at December 31, 2022 and 2021: 
 
  2022 2021 
 

 Accounts payable $ 910,738 $ 789,534 
 Accrued payroll-related liabilities  180,988  179,776 
 Accrued taxes  41,045  37,911 
 RS plan liability  1,865  1,865 
 

    $ 1,134,636 $ 1,009,086 
 
11. Retirement and Benefit Plans 
 
The National Rural Electric Cooperative Association (NRECA) Retirement Security Plan (RS Plan) is a 
defined benefit, multi-employer pension plan qualified under Section 401, and tax-exempt under Section 
501(a) of the Internal Revenue Code. The plan sponsor’s Employer Identification Number is 53-0116145 
and the Plan Number is 333. A unique characteristic of a multi-employer plan, compared to a single-
employer plan, is that all plan assets are available to pay benefits of any plan participant. Separate asset 
accounts are not maintained for participating employers. This means that assets contributed by one 
employer may be used to provide benefits to employees of other participating employers. 
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Okanogan County Electric Cooperative, Inc. and Subsidiary 
Notes to Consolidated Financial Statements, Continued 
December 31, 2022 and 2021 
 
 
11. Retirement and Benefit Plans, Continued 
 
The Cooperative's contributions to the RS Plan for 2022 and 2021 represented less than 5% of the total 
contributions made to the plan by all participating employers. Contributions to the Plan for 2022 and 2021 
totaled $15,762 and $24,581, respectively. There have been no significant changes that affect the 
comparability of the 2021 and 2020 contributions. 
 
In the RS Plan, a “zone status” determination is not required, and therefore is not determined, under the 
Pension Protection Act (PPA) of 2006. In addition, the accumulated benefit obligations and plan assets 
are not determined or allocated separately by individual employer. In total, the Retirement Security Plan 
was over 80% funded on both January 1, 2022 and 2021, based on the PPA funding target and PPA 
actuarial value of assets on those dates. Because the provisions of the PPA do not apply to the RS Plan, 
funding improvement plans and surcharges are not applicable. Future contribution requirements are 
determined each year as part of the actuarial valuation of the plan and may change as a result of plan 
experience. 
 
The Cooperative and Propane also sponsor a 401(k) savings plan for all employees who have met 
minimum eligibility requirements. The Cooperative’s contributions to the 401(k) savings plan totaled 
$219,379 and $246,503 for 2022 and 2021, respectively. 
 
Both plans are administered by the NRECA. A copy of the full annual report can be obtained by writing 
to the office of the Plan Administrator, National Rural Electric Cooperative Association, 4301 Wilson 
Boulevard, Arlington, VA 22203. 
 
12. Commitments and Contingencies 
 
Power Supply Contracts 
 
During 2008, the Cooperative entered into an agreement with Pacific Northwest Generating Cooperative, 
Inc. (PNGC) whereby the Cooperative became obligated to purchase all of its power requirements from 
PNGC through September 2028. PNGC is an electric generation and transmission cooperative owned by 
16 northwest electric distribution cooperative utilities, formed to create more buying leverage for its 
members.  
 
In December 2008, PNGC signed a new 20-year contract with Bonneville Power Administration (BPA). 
This contract, which became effective October 1, 2011, secured long-term, cost-based power from the 
Federal Base System. This allowed PNGC to acquire additional resources to meet member cooperatives’ 
future energy needs in the most efficient manner and at the highest level of wholesale rate stability 
possible.  
 
Union Agreement 
 
In July 2011, the Cooperative entered into an agreement with the Local International Brotherhood of 
Electrical Workers (IBEW) Union #77 covering conditions of employment for outside linemen. During 
2020, the agreement was renewed through June 30, 2023, which included wage increases effective July 1, 
2020, July 1, 2021 and July 1, 2022.  
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Okanogan County Electric Cooperative, Inc. and Subsidiary 
Notes to Consolidated Financial Statements, Continued 
December 31, 2022 and 2021 
 
 
13. Related Party Transactions 
 
Okanogan County Energy, Inc. is a wholly-owned subsidiary of Okanogan County Electric Cooperative, 
Inc. and was incorporated on January 1, 2003. The Cooperative had an agreement with OCEI to provide 
office facilities during both 2022 and 2021. OCEI paid total rents, including electricity, of $24,000 to the 
Cooperative for both 2022 and 2021. Certain office expenses and labor are also paid by OCEI and are 
reimbursed back to the Cooperative. At December 31, 2022, OCEI owed OCEC $34,071 for these 
reimbursements, which are eliminated in the Consolidated Balance Sheet. 
 
At various times in the past, OCEC has loaned funds to OCEI for the purchase of equipment. In 
exchange, OCEI has issued notes payable to OCEC. At December 31, 2022, OCEI owed OCEC $474,165 
under notes payable. This amount is eliminated in the Consolidated Balance Sheet. 
 
The Board of Directors and its related entities purchase electric power and propane from the Cooperative. 
None of these related-party transactions is considered material, either individually or in the aggregate. 
 
14. Broadband Grant 
 
On May 10, 2023, the Cooperative was notified that it was awarded a grant through the Washington State 
Broadband Office (WSBO) Broadband Infrastructure Grant program to improve broadband coverage 
across the state. These grant awards, which are expected to total approximately $12 million, are a sub-
award of the American Rescue Plan Act (ARPA) funding provided to the State of Washington under 
Coronavirus State and Local Fiscal Recovery Funds (SLFRF) program. Both funding sources come 
directly from the U.S. Department of the Treasury (US Treasury). The grants must adhere to any and all 
internal control compliance and reporting requirements for the use and expenditure of federal funding. 
The grant awards will be reimbursed to the Cooperative as project costs are incurred, in accordance with 
the terms of the grant. The US Treasury requires all funds be obligated in writing (such as: executed 
contracts with contractor or executed change orders that include increased budgets and subcontractors) by 
December 31, 2024. All projects must be completed and project costs reimbursed by October 30, 2026. 
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Independent Auditor’s Report on Internal Control 
 
 
Boards of Directors 
Okanogan County Electric Cooperative, Inc. and Subsidiary 
Winthrop, Washington 
 
In planning and performing our audit of the consolidated financial statements of Okanogan County 
Electric Cooperative, Inc. and Subsidiary (collectively, the Cooperative) as of and for the year ended 
December 31, 2022, in accordance with auditing standards generally accepted in the United States of 
America, we considered the Cooperative’s internal control over financial reporting (internal control) as a 
basis for designing our auditing procedures for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Cooperative’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Cooperative’s 
internal control.  
 
Our consideration of internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be significant deficiencies 
or material weaknesses and, therefore, significant deficiencies or material weaknesses may exist that 
were not identified. However, as discussed below, we identified certain deficiencies in internal control 
that we consider to be significant deficiencies. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. We 
did not identify any deficiencies in internal control that we consider to be material weaknesses. 
 
A significant deficiency is a deficiency, or combination of deficiencies, in internal control, that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. We consider the following deficiencies in Okanogan County Electric Cooperative, Inc. and 
Subsidiary’s internal control to be significant deficiencies. 
 
Closing Procedures 
 
Due in part to the Cooperative’s size and limited resources, as well as significant turnover in the finance 
department, certain closing procedures are not fully formalized and documented, including procedures 
related to its subsidiary. Management is aware that an effective system of internal control includes 
periodically reconciling each general ledger account and adjusting the recorded balances as necessary, 
and is in the process of making the necessary improvements. However, in connection with performing 
our audit testing, we proposed several audit adjustments to correct account balances, without which the 
financial statements would not have been fairly presented in all material respects. While improvements 
have been made, we recommend that closing procedures continue to be further developed, documented 
and implemented for each general ledger account. The implementation of increased procedures should 
reduce or eliminate the need for audit adjustments. 
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Segregation of Duties 
 
The overall size and experience of the Cooperative’s staff is not sufficient to permit a complete 
segregation of duties for an effective system of internal control over financial reporting. In previous years, 
we discussed findings related to a lack of segregation of duties for various aspects of the operations. The 
Cooperative’s management and staff continue to implement procedures that have improved their 
segregation of duties. The implementation of modifications to processes and controls have led to 
improved segregation of duties, specifically related to their day-to-day operations. However, the 
Cooperative has a limited number of individuals with sufficient understanding of accounting principles 
necessary to provide adequate oversight and review of the various financial reporting requirements in 
accordance with accounting principles generally accepted in the United States of America. 
 
In addition, an effective system of internal control over financial reporting requires that closely related 
duties be segregated, including duties outside of the day-to-day operations. These additional functions 
specifically relate to the various reporting requirements in accordance with accounting principles 
generally accepted in the United States of America; general journal entries; and nonroutine or unusual 
transactions. In addition, an effective system of internal control over financial reporting requires adequate 
oversight and review procedures. 
 
Although the Cooperative’s staff is not large enough to permit a complete segregation of duties for an 
effective system of internal control over financial reporting, specifically related to duties outside of the 
day-to-day operations, we recommend that officials be aware that the condition does exist. In addition, we 
recommend that month-end, quarter-end and year-end closing procedures, as applicable, continue to be 
evaluated for potential opportunities to improve segregation of duties, as well as oversight and review 
procedures. Finally, the Cooperative may consider consulting with external sources who have sufficient 
knowledge and experience related to the various financial reporting requirements specific to electric 
cooperatives, for unusual or overly complex accounting issues, as deemed necessary, or to assist in 
oversight and review procedures of more complex and unusual accounting matters. 
 
This communication is intended solely for the information and use of management, the Boards of 
Directors, and others within the Cooperative, and lenders, and is not intended to be and should not be 
used by anyone other than these specified parties.  
 

  
 
DeCoria, Blair & Teague, P.S. 
Spokane, Washington  
 
May 10, 2023 
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Independent Auditor’s Report on Loan Fund Expenditures 
 

 
Board of Directors 
Okanogan County Electric Cooperative, Inc. 
Winthrop, Washington 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America, the consolidated balance sheet of Okanogan County Electric Cooperative, Inc. and Subsidiary 
(collectively, the Cooperative) as of December 31, 2022, and the related consolidated statements of 
operations, changes in members’ equity, and cash flows for the year then ended, and have issued our 
report thereon dated May 10, 2023. 
 
During the year ended December 31, 2022, the Cooperative received $820,000 in advances from 
National Rural Utilities Cooperative Finance Corporation (CFC) pursuant to CFC Loan Number 9015, as 
controlled by CFC’s 100% Restated Mortgage and Security Agreement. In conducting our audit, 
including testing of construction work orders and other plant accounting records created during the 
period of audit, nothing came to our attention that caused us to believe that the Cooperative was in 
noncompliance with the intended purpose of the loan funds, as contemplated in the loan agreement for 
CFC Loan Number 9015. However, our audit was not primarily directed toward obtaining knowledge of 
such noncompliance. 
 
This report is intended solely for the information and use of the Board of Directors and management of 
Okanogan County Electric Cooperative, Inc. and National Rural Utilities Cooperative Finance 
Corporation and should not be used by anyone other than these specified parties. 
 

  
 
DeCoria, Blair & Teague, P.S. 
Spokane, Washington 
 
May 10, 2023 
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Greg Mendonca

From: dale sekijima <dale@innosys.com>
Sent: Wednesday, May 10, 2023 9:17 PM
To: alaina burtenshaw >; Rick Johnson; michael murray; travistmail@gmail.com; John 

Rogers; Alan Watson
Cc: Greg Mendonca; Tracy McCabe
Subject: standing committees for 2023 through April 2024

 
The committees may include Tracy McCabe and other staff as called for. 
 
Committees should meet (at the request of current committee chairs) and, coincident with beginning work, elect 
committee chairs for 2023-apr 2024 period 
 
Finance 

 Alan Watson 
 Travis Thornton 
 Rick Johnson 
 Greg Mendonça - ex officio 

 
Governance 

 John Rogers 
 Michael Murray 
 Alaina Burtenshaw 
 Greg Mendonça - ex officio 

 
Revolving Loan Fund 

 John Rogers 
 Alan Watson 
 Greg Mendonça - ex officio 

 
 
 



Applicant Project Name Committee Score Requested Amount Awarded

Lincoln County Lincoln County FTTx Project to Serve Deer Meadows and Seven Bays  86.29 8,921,342.00$                   8,921,342.00$                  

Lewis County PUD1 Lewis County PUD Bunker Creek WSBO Broadband Infrastructure Grant 85.57 11,958,421.00$                11,958,421.00$                

Okanogan County Electric Co-Op Okanogan County Connect  85.57 11,985,014.00$                11,985,014.00$                

Port of Whitman County Port of Whitman FTTx Project  85.29 1,135,475.00$                   1,135,475.00$                  

Spokane Tribe Spokane Tribe HWY 231 FTTH Broadband Project  85 3,418,063.00$                   3,418,063.00$                  

Mason County PUD3 Cloquallum Communities Rural Broadband Fiber Expansion Project 84.86 3,645,768.00$                   3,645,768.00$                  

Orcas Power & Light Co-Op OPALCO ARPA - Orcas Island East  83.86 3,911,649.00$                   3,911,649.00$                  

Orcas Power & Light Co-Op OPALCO ARPA – San Juan Island 81.29 3,352,904.00$                   3,352,904.00$                  

Franklin County PUD1 Connell and Basin FTTH  81.14 4,854,610.00$                   4,854,610.00$                  

Yakima County Yakima County WSBO 2022  81.14 11,310,004.00$                11,310,004.00$                

Grays Harbor PUD1 Grays Harbor South Elma, Porter and Cedarville Broadband Project 80.86 6,916,366.00$                   6,916,366.00$                  

Whatcom PUD - Pt Roberts Point Roberts FTTx  80.86 3,150,000.00$                   3,150,000.00$                  

Tri County Economic Development District Central Stevens County Hybrid Broadband Project 80.83 12,000,000.00$                12,000,000.00$                

Jefferson County PUD1 The Inbetweens Fiber Project  80.57 6,087,687.00$                   6,087,687.00$                  

Port of Skagit County Bow Outlying Areas FTTx  80 8,054,251.00$                   8,054,251.00$                  

Kittitas County Kittitas County WSBO 2022  79.29 11,366,102.00$                11,366,102.00$                

Orcas Power & Light Co-Op - Orcas Island West OPALCO ARPA – Orcas Island West 79.29 1,242,168.00$                   1,242,168.00$                  

Orcas Power & Light Co-Op - Orcas Island Outer Islands OPALCO ARPA - Outer Islands  78.86 6,446,206.00$                   6,446,206.00$                  

King County - Ziply King County | Ziply (Duvall)  77.86 1,767,681.00$                   1,767,681.00$                  

Above Scoring Threshold, But Unable To Be Funded Due to Lack of Funds
Port of Bellingham Whatcom County Broadband Project 76.57 12,000,000.00$                 -$                                    

Port of Woodland Port of Woodland SR503 FTTX  76 4,886,000.00$                   -$                                    

Port of Camas-Washougal Port Camas Washougal North Port FTTH  75.43 4,392,913.00$                   -$                                    

Spokane County Spokane County Fiber to the Home (FTTH)  75.29 12,000,000.00$                 -$                                    

Kitsap County PUD1 Kitsap FTTH Bay Ridge/Cynthia Lane/FossManx  74.14 2,993,500.00$                   -$                                    

Colville Tribe Colville Confederated Tribes Fiber Access to low Income Residents (FAIR) 73.71 10,672,234.72$                 -$                                    

Island County Camano Island Broadband  73.71 6,557,769.00$                   -$                                    

WITA - South Whidbey Whidbey Telecom - South Whidbey  72.43 8,971,748.00$                   -$                                    

Pend Oreille PUD1 Community Network North-End Expansion 71.43 10,766,822.79$                 -$                                    

WITA - Rainier Rainier Connect  71.43 11,596,460.00$                 -$                                    

Lower Elwha Klallam Tribe Lower Elwha Klallam Tribe Broadband Project  70 5,700,498.88$                   -$                                    

Nisqually Indian Tribe Nisqually Regional OAN Phase III Project  69.57 11,405,474.00$                 -$                                    

Whatcom PUD - Glacier Glacier Communities FTTx 69.43 3,778,041.00$                   -$                                    

Whatcom PUD - Ravencrest Ravencrest Community FTTx 69.29 434,455.15$                      -$                                    

WITA - Pt Roberts Whidbey Telecom Pt Roberts Final Project Stage  69.29 2,449,768.00$                   -$                                    

Snohomish County - Hand Rd Snohomish County and Ziply Fiber NW, LLC - Hand Rd Project  69.14 625,230.00$                      -$                                    

Pacific County PUD2 Pacific County Broadband Build Chinook/Loop 100  68.86 10,986,266.00$                 -$                                    

Snohomish County - Verlot Snohomish County and Ziply Fiber NW, LLC - Verlot Project  68 3,087,875.00$                   -$                                    

Snohomish County - High Bridge Snohomish County and Ziply Fiber NW, LLC - High Bridge Project  67.71 4,973,037.00$                   -$                                    

Ferry County Ferry County/Ziply Fiber WSBO ARPA Fund Grant Application 67.43 8,556,448.00$                   -$                                    

King County - Astound King County | Astound (Cumberland/Kanaskat)  67.29 9,900,000.00$                   -$                                    

Snohomish County - Index Snohomish County and Ziply Fiber NW, LLC - Index Project  67.14 3,134,788.00$                   -$                                    

Okanogan County PUD OKPUD FTTx Broadband Expansion Project  66.86 11,605,471.00$                 -$                                    

Snohomish County - High Rock Snohomish County and Ziply Fiber NW, LLC - High Rock Project  66.71 2,707,645.00$                   -$                                    

WITA - McDaniel TDS Telecom Last Mile Project McDaniel  66.57 4,098,777.00$                   -$                                    

Chelan County PUD1 South Shore Lake Chelan Fiber Broadband  65.86 6,240,337.00$                   -$                                    

Mason County PUD1 Mason PUD 1- HCC Brinnon Pole Upgrade Project  65.5 2,000,000.00$                   -$                                    

Below Threshold- 65 points or less
WITA - Lewis River TDS Telecom Last Mile Project Lewis River  65 4,936,196.00$                   -$                                    

WITA - Stehekin Westgate Communications Stehekin Exchange  64.86 1,800,000.00$                   -$                                    

Friends of the Television Association of Republic Ferry County 2023 WCLR  64.71 2,310,137.48$                   -$                                    

Hoh Indian Tribe Hoh Broadband Project  43.43 9,027,062.32$                   -$                                    

316,118,665.34$              121,523,711.00$              Total

WSBO Broadband Infrastructure-ARPA Capital Grants Applications and Awards
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